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Interest on Drawings 
1 Mr. A withdrew Rs.1,20,000 p.a @10% p.a. Calculate interest on drawing of Mr. A at the end of the 

financial year.  

                                                                                                                                 (Ans. Rs.6,000) 

2 Mr. B withdrew Rs. 1,20,000 p.a. @10%. Calculate the interest on drawings of Mr. B at the end of 

the financial year.                                                                                              (Ans. Rs.12,000) 

3 In a partnership, partners are charged interest on drawings @15% p.a. During the year ended 31
st
 

December, 2013 a partner drew as follows. Calculate interest on drawing. 

Date of Drawing Amount (Rs.) 

February 1 2,000 

May 1 5,000 

June 30 2,000 

October 31 6,000 

December 31 2,000 

                                                                                                                                (Ans : Rs. 1075) 

4 Calculate interest on drawings of Rajesh @10% p.a. for the year ended 31
st
 December, 2014 in each 

of the below mentioned cases. 

(i)If he withdrew Rs. 2,000 per month in the beginning of every month.            (Ans : Rs. 1,300) 

(ii) If he withdrew Rs. 2,000 per month in the end of every month.                    (Ans : Rs. 1,100) 

(iii) If he withdrew Rs. 2,000 per month in the middle of every month.              (Ans : Rs. 1,200) 

  

5 Calculate interest on drawings of Shiv @10% p.a. for the year ended 31
st
 December, 2014 in each of 

the below mentioned cases. 

(i)If he withdrew Rs. 2,000 per quarter in the beginning of every quarter.            (Ans : Rs.500) 

(ii) If he withdrew Rs. 2,000 per quarter in the end of every quarter.                    (Ans : Rs. 300) 
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(iii) If he withdrew Rs. 2,000 per quarter in the middle of every quarter.              (Ans : Rs. 400) 

 

 

6 Mr. X and Mr. Y started business on 1
st
 April, 2013 with capitals of Rs. 5,00,000 and Rs. 3,00,000 

respectively. Calculate interest on drawings of Mr. X @10% p.a. for the year ended 31
st
 December 

2015 in each of the following alternative cases :  

(i)If he withdrew Rs. 2,000 per month in the beginning of every month.             (Ans : Rs. 750) 

(ii) If he withdrew Rs. 2,000 per month in the end of every month.                     (Ans : Rs.600) 

(iii) If he withdrew Rs. 2,000 per month in the middle of every month.               (Ans : Rs.675) 

(iv)If he withdrew Rs. 6,000 in the beginning of every quarter.                            (Ans : Rs.900) 

(v) If he withdrew Rs. 6,000 in the end of every quarter.                                     (Ans : Rs. 450) 

(vi) If he withdrew Rs. 6,000 in per quarter.                                                        (Ans : Rs. 675) 

 

 

Interest on Capital 
7 L and M started business on 1

st
 April, 2013 with capitals of Rs.3,00,000 and Rs.1,80,000 

respectively. There is no withdrawal or addition of capital during the year. Calculate the interest on 

capital @ 12% p.a. for the year (a) 31
st
 March, 2014 and (b) on 31

st
 December, 2013. 

(Ans. (a) L Rs.36,000; M Rs. 21,600   (b) L Rs. 27,000; M Rs. 16,200. 

 

8 X and Y started business on 1
st
 April, 2015 with capitals of Rs.3,00,000 and Rs.1,80,000 

respectively. On 1
st
 May 2015 he introduced an additional capital of Rs.60,000 and Y withdrew 

Rs.30,000 from his capital. On 1
st
 October 2015, X withdrew Rs.1,20,000  from his capital and Y 

introduced Rs. 1,50,000. Interest on capital is allowed @6% p.a. Calculate the interest on capital for 

the year ending 31
st
 March, 2016. 

(Ans : IOC of X Rs. 17,700 and IOC of Y Rs. 13,650. 

 

9 On 31
st
 March 2013 after the close of A/c, the capital accounts of Mr. X and Mr. Y stood in the 

books of the firm at Rs. 2,40,000 and Rs. 3,00,000 respectively. On 1
st
 May, 2012, Mr. X introduced 

an additional capital of Rs. 60,000 and Mr. Y withdrew Rs. 30,000 from his capital. On 1
st
 October, 

2012, Mr. X withdrew Rs. 1,20,000 from his capital and Y introduced Rs. 1,50,000. Interest on 

capital is allowed @6% p.a. Calculate the interest on capital for the year ending 31
st
 March, 2013. 

(Ans : Total IOC of Mr. X Rs 17,700 and Mr. Y Rs. 13,650) 

 

10 Leena and Kavita are partners sharing the profits and losses in the ratio of 2:3 with capitals of Rs. 

20,000 and Rs. 10,000 respectively. Show the distribution of profit/loss for the year 2015 by 

preparing the relevant account in each of the following in the below cases. 

(i)If the partnership deed is silent as to the interest on capital and the trading profits for the year are 

Rs. 1,600.                                             (Ans : Divisible Profit Leena Rs. 640; Kavita Rs. 960) 

(ii)If the partnership deed provides for interest on capital @6% and the trading losses for the year are 

Rs. 1,600.                                       (Ans : Divisible Loss Leena Rs. 640; Kavita Rs. 960) 

(iii)If the partnership deed provides for interest on capital @6% and the trading profits for the year 

are Rs. 2,200.                                     (Ans : Divisible Profit Leena Rs. 160; Kavita Rs. 240)   

(iv)If the partnership deed provides for interest on capital @6% and the trading profits for the year 

are Rs. 1,650.                                  (Ans : Divisible Profit Leena Rs. 1,100; Kavita Rs. 550) 

(v) If the partnership deed provides for interest on capital @6% even if it involves the firm in loss 

and the trading profits for the year Rs. 1,600.                       

                                    (Ans : In Profit & Loss a/c Divisible Loss Leena Rs. 80; Kavita Rs. 120) 

 

11 (Rent paid to a Partner) 
L and G are partners sharing profits and losses in the ratio 2:3 with capital contribution of Rs. 

2,00,000 and Rs. 3,00,000 respectively. Firm is working in the premises owned by G. Monthly rent 

of Rs. 10,000 is fixed for the premises. Show the distribution of profits/losses for the year 2013 in the 

following cases. 
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(a)If yearly profit before charging rent of premises are Rs. 2,00,000. 

(b)If yearly profits before charging rent of premises are Rs.1,00,000. 

(c)If yearly loss before charging rent of premises is Rs.60,000. 

 

12 (Profit & Loss Appropriation Account) 
P and Q are partners in a firm. Their capitals as on 1

st
 January, 2013 were Rs. 2,20,000 and Rs. 

1,80,000 respectively. They share profits and losses equally. On 1
st
 April, 2013, they decided that 

their capitals should be Rs.2,00,000 each. The necessary adjustments in the capitals were made by 

withdrawing or introducing cash. According to partnership agreement, interest on capital is to be 

allowed at 10% p.a. P is to get an annual, interest on capital is to be allowed at 10% p.a. P is to get an 

annual commission of Rs. 6,000 and Q is allowed a monthly salary of Rs.1,000. It was found that Q 

was regularly withdrawing his monthly salary and P gifted a microwave oven to his daughter taken 

from the firm costing Rs. 11,500. The manager of the firm is entitled to a commission of 10% of the 

profits before any adjustment is made according to the partnership agreement. Net profit for the year 

ended on 31
st
 December 2013, before charging interest on capital and salary was Rs. 1,20,000. 

Prepare Profit and Loss Appropriation A/c and Partners’ Capital A/c.                      

                                                                               (Ans : Share of Profit P: Rs. 25,000; Q: Rs. 25,000) 

 

13 A and B are partners sharing profits in the ratio of 3:2 with capitals of Rs. 50,000 and Rs. 30,000 

respectively. Interest on capital is agreed @10% p.a. B is to be allowed an annual salary of Rs. 3,000. 

During the year they withdrew Rs. 6,000 each. Profit for the year amounted to   

Rs.18,000 prior to interest on capital and before charging depreciation @10% on furniture valued 

Rs.10,000 and before writing off Bad Debts of Rs.500. Manager is to be allowed a commission of 

10% after charging such commission. Prepare profit and Loss Appropriation A/c.                                                                           

(Divisible Profit -A: Rs.4,200; B : Rs.2,800) 

 

14 X and Y started a partnership business on 1
st
 January, 2013. They contributed Rs. 80,000 and 

Rs.60,000 respectively as their capitals. The terms of the partnership agreement are as follows – 20% 

of profits is to be transferred on reserve. Interest on capital @12% p.a. and interest on drawings 

@10% p.a. X and Y to get a monthly salary of Rs.2,000 and Rs.3,000 respectively. X is entitled to a 

commission of Rs.7,000. Sharing of profit or loss will be in the ratio of their capital contribution. The 

profit for the year ended 31
st
 December,2013, before making above appropriations was Rs. 1,25,375. 

The drawings of X and Y were Rs.40,000 and Rs.50,000 respectively.                                                 

(Ans : Divisible Profits X : Rs.12,000; Y : Rs. 9,000) 

 

15 The Partnership agreement of Ram and Shyam provides that profits will be shared equally. Ram will 

be allowed a salary of 400 per month. Shyam who manages the sales department will be allowed a 

commission equal to 10% of the net profit after allowing Ram’s salary. 7% interest  will be allowed 

on partner’s fixed capital. 5% interest will be charged on partner’s annual drawings. The fixed 

capitals of Ram and Shyam are Rs. 1,00,000 and Rs.80,000 respectively. Their annual drawings were 

Rs.16,000 and Rs.14,000 respectively. The net profit for the year ending March 31
st
, 2013 amounted 

to Rs.40,000. Prepare Profit & Loss Appropriation Account. 

(Ans Profit Ram: Rs.9,915; Shyam: Rs.9,915) 

16 X and Y were partners in a firm sharing profits in the ratio of 3:2. On 1
st
 January 2014 their fixed 

capitals were Rs.3,00,000 and Rs.2,50,000 respectively. On 1
st
 July 2014, they decided that their total 

fixed asset capital should be RS.6,00,000. They further decided that this capital should be in their 

profit sharing ratio. Accordingly, they introduced extra capital or withdrew excess capital. The 

partnership deed provided for the following: interest on capital @12%p.a.; interest on drawings 

@18% p.a. A monthly salary of Rs.2,000 to X and monthly salary of Rs.2,000 to X and a monthly 

salary of Rs. 1,500 to Y. The drawings of X and Y during the year were :  

Year 2014 X Y 

June 30 20,000 15,000 

September 30 20,000 25,000 

                                                                       (Ans: Divisible Profits: X Rs 17,505; Y Rs.11,670) 

 



                                                                                               Page 4 of 6 

 

17 A, B and C started a partnership business. A contributed Rs. 30,000 for the whole year, B contributed 

Rs.Rs.25,000 and after 6 months further introduced Rs. 10,000 as capital. C invested Rs. 40,000 but 

withdrew Rs. 10,000 at the end of 5
th

 month. Profit of the firm for the year was Rs.23,000. You are 

required to apportion the profit of the firm. 

                                                (Ans : Divisible Profit: A Rs 6,000; B Rs.6,000 and C Rs. 11,000) 

 

18 (Guarantee of Minimum Profit to Partners) 
A, B and C are partners sharing profits in the ratio 5:3:2. According to the partnership agreement C is 

to get minimum amount of Rs. 10,000 as his share of profits every year. The net profit for the year 

2013 amounted to Rs.40,000. Prepare Profit & Loss Appropriation Account. 

                                           (Ans : Divisible Profit: A Rs.18,750; B Rs. 11,250 and C Rs. 10,000) 

 

19 X, Y Z entered into partnership on April 1, 2013. There is no agreement as to the sharing profits 

except that X guaranteed Z’s share of profits after, charging interest would not be less than Rs.7,800 

p.a. The initial capital was provided as follows: X Rs.1,00,000; Y Rs.60,000; Z Rs.20,000 (which 

was increased on 1
st
 October 2013 to Rs.30,000). In addition to the above capitals X and Y made 

temporary loan to firm as follows : X Rs.40,000 advanced on 1
st
 March, 2013 was Rs. 21,000 before 

providing for interest. Show the Profit & Loss Account for the year. 

                                                       (Ans : Divisible Profit X Rs.4,600 ; Y Rs.6,200 ; Z Rs. 7,800) 

 

20 A, B and C are in partnership. A and B sharing profits in the ratio of 3:1 and C receiving an annual 

salary of Rs.32,000 plus 5% of the profits after charging his salary and commission, or 1/4
th

 of the 

profit of the firm whichever is larger. Any excess of the latter over the former received by C is, under 

the partnership deed, to be borne by A and B in the ratio of 3:2. The profit for the year 2013 came to 

Rs.1,68,000 after charging C’s salary. Show the distribution of profits among partners. 

                                             (Ans : Divisible Profit A Rs.1,14,000 ; B Rs. 36,000 ; C Rs. 50,000) 

 

21 A and B share profits and losses in the ratio of 2:1 and as from 1
st
 April, 2013, they admit C who is to 

have one-tenth share of the profit with a guaranteed minimum of Rs. 16,000. A and B continue to 

share profits as before. The profits for the year ending 31
st
 March,2014 amount to Rs.1,00,000. 

                                                (Ans : Divisible Profit A Rs.56,000; B Rs. 28,000 ; C Rs. 16,000) 

 

22 (Guarantee with Retrospective Effect) 
Ritesh and Akshay commenced business in 1

st
 July, 2013 as a partner with the capital of Rs.1,80,000 

and Rs.1,20,000 respectively. The capital would remain fixed and carry interest @10% p.a. Profit 

and loss were to be shared in proportion to their capital. They appointed Arjun as their Manager on 

1
st
 July, 2013 at a salary of Rs.9,600 p.a. ‘plus’ a bonus @ 5% of the net profit after charging such 

bonus and interest @12% p.a. It was agreed that he would be entitled to share 20% share of profit 

and his security deposit would be treated as his capital carrying interest @10% p.a. It was further 

agreed that his new arrangement should not result in Arjun’s share for any of these year being less 

than what he had already received under the original agreement and term of his appointment. The 

profit before charging Arjun’s bonus and interest on capital of partner or giving effect to new 

arrangement were: 

Adjustment 

(a)For the year 2013-2014 Rs.60,000 

(b) For the year 2014-2015 Rs.1,20,000 

(c)For the year 2015-2016 Rs.1,60,000. 

Show by single entry to give the effect, assuming the partners capitals are fluctuating. 

 

23 (Past Adjustment) 
A and B are equal partners. Their opening capitals are Rs.40,000 and Rs.80,000 respectively. After 

the accounts for the year have been prepared, it is discovered that interest @5% p.a. provided in the 

partnership agreement, has not been credited to the capital accounts before distribution of profits. 

Give adjusting entry. 

                                                (Ans : Dr A’s Capital a/c Rs.1,000 ; Cr. B’s Capital a/c Rs.1,000) 
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24 X,Y and Z are partners. They have omitted interest on capital @10% p.a. for three years ended 31
st
 

Dec 2015. Their capitals on which interest was to be calculated throughout were X Rs.10,000 , Y 

Rs.8,000 and Z Rs.7,000. Their profit sharing ratios were : 2013- 1:2:2; 2014- 5:3:2; 2015- 4:5:1. 

Give adjusting journal entry. 

          (Ans : Dr. Y’s Capital a/c Rs.600; Cr. X’s Capital a/c Rs. 250; Cr. Z’s Capital a/c Rs.350) 

 

25 A, B and C are partners in a firm. Though there is no provision in the Partnership Deed for interest on 

capital, this has been provided to the accounts @5% p.a. for the two years ended on 31
st
 March, 2015 

and 31
st
 March, 2016. Their fixed capitals on which interest was calculated were throughout – A 

Rs.50,000; B Rs 40,000 and C Rs.30,000. During the two years, they share profits as follows : 2015-

2016 -5:3:2; 2016-2017- 2:2:1. You are required to put through an adjustment entry as on 1
st
 April, 

2016. 

(Ans : Dr. C’s Current a/c Rs.600 and Cr. A’s Capital a/c Rs.400 and B’s Capital a/c Rs. 200) 

 

26 A, B, C are partners sharing profits and losses in the ratio of 4:3:3:2 and their respective capitals on 

31
st
 March, 2013 were Rs.30,000; Rs.45,000; Rs.60,000 and Rs.45,000. After closing and finalizing 

the account it was found that interest on capital @6% p.a. was omitted. Instead of altering the signed 

accounts it was decided to pass a single adjusting entry on 1
st
 April, 2016 crediting or debiting the 

respective partners’ accounts. 

    (Ans : Dr. A’s Current a/c Rs.1,800 : Cr. C’s Capital a/c Rs. 900 and D’s Capital a/c Rs. 900) 

 

27 P, Q and R are partners in a firm. Their capital accounts stood at Rs. 30,000, Rs. 15,000 and 

Rs.15,000 respectively on 1
st
 January, 2017. As per the provisions of the deed R was to be allowed a 

remuneration of Rs.3,000 p.a., interest at 5%p.a was to be peovided on capital and profits were to be 

divided in the ratio 2:2:1. Ignoring the above terms, net profit of Rs.18,000 for the year ended 2017 

was divided among the three partners equally. Pass an adjusting entry to rectify the error. 

(Ans : Dr. Q’s Current a/c Rs.450 ; Cr. P’s Capital a/c Rs.300 and R’s Capital a/c Rs.150. 

 

28 A and B are partners in a firm. Their respective capital contributions are Rs.3,00,000 and Rs.2,00,000 

and their profit sharing ratio is 3:2. Immediately after allocation of Rs.80,000 as profit for the year 

ended 31
st
 March, 2017, it was discovered that in arriving at the profit, the following two items have 

been ignored: 

(i)Outstanding expenses of Rs.7,000 and 

(ii)Accrues interest on investment of Rs.5,000. 

Pass an adjusting entry. 

 

29 X and Y are partners sharing profits and losses in the ratio 3:2. On 31
st
 December, 2016, they decided 

to admit their manager ‘Z’ as a partner with 1/3
rd

 share of the profit and a salary of Rs.5,000 p.a. with 

retrospective effect from January , 2014. He was getting an annual salary of Rs.6,000. He also had 

given loan of Rs.15,000 carrying interest @ 12% p.a. During the three years after adjusting salary, 

interest on loan, interest on capital (allowed as a charge) were as under : 2014 profit Rs.40,000 ; 2015 

loss Rs. 13,900; 2016 profit Rs.45,000. Z’s loan shall be treated as his capital with effect from 

January 2014 and similar to other partners, his capital will carry @ 10% p.a. Give adjustment entry. 

(Ans : Dr. X’s Capital a/c Rs. 12,660 and Y’s Capital a/c Rs.8,440 ; Cr. Z’s Capital a/c Rs. 21,100) 

 

30 (N.C.E.R.T Questions) 
Simmi and Sonu are partners in a firm, sharing profits and losses in the ratio 3:1. The Profit and Loss 

a/c of the firm for the year ending March 31
st
, 2006 shows a net profit of Rs.1,50,000. Partners 

capital on April 1
st
 2015 was Simmi Rs.30,000; Sonu Rs. 60,000: Current a/c balances on April 1

st
 

2015 Simmi Rs.30,000 (Cr.); Sonu Rs. 15,000 (Cr.) ; partners’ drawings during the year amounted to 

Simmi Rs.20,000; Sonu Rs.15,000; interest on capital was allowed @5% p.a.; interest on drawings 

was to be charged @6% p.a at an average of six months; partners’ salaries Simmi Rs.12,000 and 

Sonu Rs. 9,000. Show Profit & Loss Appropriation a/c and Partners’ Current a/c. 

(Ans : Profit share Simmi Rs. 94,163; Sonu Rs. 31,387; Balances of Current a/c Simmi Rs.1,17,063 
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and Sonu Rs. 42,973.) 

 

31 Sunflower and Pink Rose started partnership business on April 1
st
, 2016 with capitals of Rs.2,50,000 

and Rs.1,50,000 respectively. On October 1
st
 2016bthey decided that their capitals should be Rs. 

2,00,000 each. The necessary adjustments in capitals was made by introducing or withdrawing cash. 

Interest on capital is to be allowed @10% p.a. Calculate interest on capital as on March 31
st
, 2017. 

(Ans : IOC of Sunflower Rs. 22,500 and IOC of Pink Rose Rs. 17,500) 

 

32 Aman, Babita and Suresh are partners in a firm. Their profit sharing ratio is 2:1. Suresh is guaranteed 

a minimum amount of Rs.10,000 as share of profit, every year. Any deficiency on that account shall 

be met by Babita. The profits for two years ending December 31
st
 2015 and December 31

st
, 2016 

were Rs. 40,000 and Rs. 60,000 respectively. Prepare the Profit & Loss Appropriation A/c for the 

two years. 

(Ans : Profit share (2015) Aman Rs. 16,000; Babita Rs. 14,000; Suresh Rs. 10,000 

Profit share (2016) Aman Rs. 24,000; Babita Rs. 24,000; Suresh Rs. 12,000 

 

33 Pinki, Dipti and Raju are partners sharing profits in the ratio 5:4:1. Raju is given a guarantee that his 

share of profits in any given year would not be less than Rs5,000. Deficiency, if any, would be borne 

by Pinki and Dipti equally. Profits for the year amounted to Rs.40,000. Record Journal Entries. 

(Ans : Profit share after guarantee Pinki Rs. 19,500; Dipti Rs15,500 and Raju Rs.5,000) 

 

34 The net profit of X, Y and Z for the year ended 31
st
 March, 2016 was Rs.60,000 and the same was 

distributed among them in their agreed ratio of 3:1. It was subsequently discovered that the under 

mentioned transactions were not recorded in the books: interest on capital @5% p.a.; interest on 

drawings amounting to X Rs.700, Y Rs. 500 and Z Rs.300.; partners’ salary X Rs.1,000, Y Rs.1,500 

p.a. The capital accounts of partners were fixed as X Rs.1,00,000, Y Rs.80,000 and Z Rs. 60,000. 

Record the necessary adjustment entry. 

(Ans : Dr. X’s Current A/c Rs.2,500; Cr. Y’s Current A/c Rs. 2,400 and Z’s Current A/c Rs.100) 

 

35 Singh and Gupta decided to start a partnership firm to manufacture low cost jute bags as plastic bags 

were creating many environmental problems. They contributed capitals of Rs.1,00,000 and Rs.50,000 

on 1
st
 April, 2012 for this. Singh expressed his willingness to admit Shakti as a partner without 

capital, who is specially abled but a very creative and intelligent friend of his. Gupta agreed to this. 

(i)Singh, Gupta and Shakti will share profits in the ratio 2:2:1. 

(ii)Interest on capital will be provided @6% p.a. 

Due to shortage of capital, Singh contributed Rs.25,000 on 30
th

 September, 2012 and Gupta 

contributed Rs.10,000 on 1
st
 January, 2013 as additional capital. The profit of the firm for the year 

ended 31
st
 March,2013 was Rs. 1,68,900. Prepare Profit & Loss Appropriation A/c for the year 

ending 31
st
 March, 2013. 

(Ans : Profit Share Singh Rs.63,600; Gupta Rs.63,600 and Shakti Rs.31,800) 

 

36 A and B are partners in a firm sharing profits in the ratio of 3 : 2. On 31.3.2014, the Balance Sheet of 

the firm was as follows : 

Liabilities  Amount Assets  Amount  

Capital A: 60,000 

             B:  20,000 

 

80,000 

Sundry Assets  80,000 

 80,000  80,000 

The profit of Rs.80,000 for the year ended 31.3.2014 was divided between the partners without 

allowing interest on capital @ 12% per annum and a salary to A at Rs. 1,000 per month. During the 

year A withdrew Rs. 10,000 and B Rs. 20,000. Pass a single journal entry to rectify the error. 

( 

 

****************************** 


